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County of Alameda T
L

Department of Environmental Health
Hazardous Materials Division

B0 Swan Way, Room 200

oakland, CA 94621

Re: Service Stations Operated by Desert Petroleum, Inc.,
Ssituated at 277 No. "L" Street, Livermore 94550,
1310 Central Avenue, Alameda; 4035 Park Blvd., Oakland;
2008 First Street, Livermore; 2844 Mountain Blvd.,
Oakland
Gentlemen:

On February 11, 1992, Desert Petroleum, Inc. filed a
petition under Chapter 11 of the Bankruptcy Code. The case {No.
LA 92-14240RR) is pending in the United States Bankruptcy Court,
Central District of california.

I am enclosing a copy of the "Notice of Filing of Bankruptcy
Petition" which was prepared by Desert's Bankruptcy counsel, Mr.
Robert Bass.

As with mest chapter 11 cases, the company will operate as
a "debtor in possession" and will concentrate its efforts
initially ir the direction of making new credit and supply
arrangements, without which it cannot continue its operations.
Most actions which involve the expenditure of funds will reguire
coordination with lenders, creditors aznd authorization from the
Bankruptcy Court. Operating in such a climate, the company loses
much of its independence and autonomy and experiences limitations
and restricticns in its ability to deal with the requests and
demands from tnird parties, including creditors and regulatory
agencies.

With respect to environmental directives involving its
stations, the company will attempt to channel its inmediate
energies and limited resources, subject of course to Bankruptcy



March 3, 1992
Page 2

Court approvals, to those locations where on-going releases pose
a threat to the environment or persons. This letter is intended
to apprise you of this development and to ask for your indul-
gence, patience and cooperation as the company arranges its
affairs, wends its way through the bankruptcy maze and prepares
its plan of reorganization.

The company will continue its efforts to collect continuing
payments from any insurers who may be obligated under pollution
policies to pay for site investigation and clean up. However,
the company which insured Desert Petroleum for pollutien
inswssanss is disputing coverage for the majority of Desert's
,ﬁ,@t’aﬁ-whlch will unfortunately result in desert having to expend
further funds to pursue the insurers in litigation. That
expenditure too will require Bankruptcy Court approval.

If you have any dquestions concerning this, please do not
hestitate to call the undersigned or Mr. Jchn Rutherford, who
continues to handle these matters for the debtor in possession.

Very truly yours,

FERGUSON, CASE, ORR, PATERSON
& CUNNINGHAM

Wi
Lou Carp;ac

LC:dlr |
I

cc: Desert Petreleum, Inc., Debtor in Possession
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TELECOFIER {(BOB) 659-6818

March 3, 1992

Alameda 7;

Department of Environmental Health

Hazardous

Materials Division

80 Swan Way, Room 200
gakland, CA 94621

Re:

Gentlemen:

Service Stations Operated by Desert Petroleum, Inc.,
Situated at 277 No. "L" Street, Livermore 94550,

1310 Central Avenue, Alameda; 4035 Park Blvd., Oakland;
2008 First Street, Livermore; 2844 Mountain Blvad.,
Oakland

On February 11, 1992, Desert Petroleum, Inc. filed a
petition under Chapter 11 of the Bankruptcy Code. The case (No.
LA 92-14240RR) is pending in the United States Bankruptcy Court,
Central District of California.

I am enclesing a copy of the "Notice of Filing of Bankruptcy
Petition™ which was prepared by Desert's Bankruptcy counsel, Mr.
Robert Bass.

As with most chapter 11 cases, the company will operate as

a "debtor

initially

in possession" and will concentrate its efforts
ir the direction of making new credit and supply

arrangements, without which it cannot continue its operations.
Most actions which involve the expenditure of funds will require
coordination with lenders, creditors and authorization from the
Bankruptcy Court. Operating in such a climate, the company ioses
much of its independence and autonomy and experiences limitations
and restricticns in its ability to deal with the reguests and
demands from tnird parties, including creditors and regulatory
agencies.

With respect %o environmental directives invelving its
stations, the company will attempt to channel its immediate
energies and limited resources, subject of course to Bankruptcy
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Court approvals, to those locations where on-going releases pose
a threat to the environment or persons. This letter is intended
to apprise you of this development and to ask for your indul-
gence, patience and cooperation as the company arranges its
affairs, wends its way through the bankruptcy maze and prepares
its plan of reorganization.

The company will continue its efforts to collect continuing
payments from any insurers who may be obligated under pollution
policies to pay for site investigation and clean up. However,
the company which insured Desert Petroleum for pollution
insurance is disputing coverage for the majority of Desert's
sites, which will unfortunately result in desert having to expend
further funds to pursue the insurers in litigation. That
expenditure too will require Bankruptcy Court approval.

If you have any questions concerning this, please do not
hestitate to call the undersigned or Mr. John Rutherford, who
continues to handle these matters for the debtor in possession.

Very truly yours,

FERGUSON, CASE, ORR, PATERSON
& CUNNINGHAM

M\
Lou Cérpiac
LC:dlr L

cC: Desert Petroleum, Inc., Debtor in Possession
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ROBERT D. BASS, ESQUIRE, State Bar No. 60528
GREENBERG & BASS ' )

A Partnership Including Professional Corporations
16530 Ventura Boulevard

sixth Floor

Encine, California 91436

(818) 886-5687/(213) 872-2655

Attorneys for Debtor

UNITED 8TATES BANKRUPYCY COURT

CENTRAL DISTRICT OF CALIFORNIA

In Re: CASE NO., LA 92-14240<RR

DESERT PETROLEUM, INC. dba CHAPTER 11
GASCO, adba UNOCAL, adba

ULTRAMAR, adba ARCO, adba BP, NOTICE -OF FILING OF

BANKRUPTCY FPETITICN

Debtor. . .
(No Hearing Date Required)

TO ALL PARTIES IN INTEREST:
PLEASE TAKE NOTICE thet the above-captioned Debtor filed

a Voluntary Petition for Relief under Chapter 11 of the Bankruptcy
Cods on February 11, 1892. The case is designated as Case No.
LA 52-14240~RR and is now pending in the United States Bankruptcy
Court for the Central District of California.
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Your attention is directed to 11 U.S.C. §362 which

Dated: February 12, 1952

provides that the filing of a Petition operates as an automatic

injunction against continued pi_:osec:ution cf the matters set forth

GREENBERG & BASS
2 Part ship Including

Profesgonjiéjfrp ratione
By: //%qué ,4;5{1

ROBERT ‘D.# KASS,
Attorneys for Debtor
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ROBERT D. BASS, ESQUIRE, State Bar No. 60528
GREENBERG & BASS )

A Partnership Including Professional Corporations
16530 Ventura Boulevard

gixth Floor

Encino, Californla 91436

(82.8) 986-5687/(213) 872-2655

Attorneys for Debtor

DNITED STATES BANKRUPYCY COURT

“ENTRAL DISTRICT OF CALIFORNIA

In Re: CASE NO. LA 92-14240-RR

DESERT PETROLEUM, INC. dba CHAPTER 11
GASCO, adba UNOCAL, aaka

ULTRAMAR, adba ARCO, adka BP, NOTICE OF FILING OF

BANKRUPTCY PETITION
Debtor.

TO ALL PARTIES IN INTEREST:

PLEASE TAKE NOTICE that the above-captioned Debtor filed

(No Hearing Date Required)

& Voluntary Petition for Relief under Chapter 11 of the Bankruptcy §

Coda on February 11, 18SZ2. The case ie deslignated as Case

IA 92~14240-RR and is novw pending in the Unite@ States Bankruptcy

Court for the Central District of california.
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Your =attention is directed to 11 U.S.C. §362 which
provides that the filing of a Petition operates as an automatic

injunction against continued prosecution of the matters set forth

j o

therein.

Dated: February 12, 1992 GREENBERG & BASS
ship Including

Profess onal//ﬁrp rations
By: ///i4;7£ /7

ROBERT ‘D.” EASS,
Atterneys for Debtor
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