Don Cortez
22628 Foothill Blvd

Hayward, Ca. 94541
510-733-2171 ofc./510-581-9203 fax

May 19, 2003

Clayton & Mary Keats
C-The Doctor Transmission
16611 East 14™ St.

San Leandro, Ca. 94578

Dear Clayton & Mary:

As I discussed on the phone on Thursday May 16, 2003 the bank putting the new loan on the
property will need a Phase I1 report of your property. This will be done by Piers Environmental Service,
Inc. Their cost is § 3,040 and will entail drilling six !-2 foot sample holes. (see proposal attached for
locations).

To meet the closing deadline of June 6, 2003 I will need a check to deliver to Fiers in San Jose on Monday
May 19, 2003 in the amount of $1,500. This will be reduced from the $3,250 you agreed to in the sales
contract. My broker and I will pay the $ 750 to EARS for the second report they did. Piers will be
contacting you for access to the areas for inspection.

Sam and Aiina Khan will be giving me a check of $ 1,540 for their part of the inspection as well.
Hopefully this will be the final part of the inspections that will allow the escrow to close. The appraisal
will be done this week or early next week according to the bank.

God Bless,

Don Cortez

Copy to: Sam & Aiina Khan
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PURPOSE

PIERS was provided with the Conclusions and Recommendations section of a Phase 1 Environmental Site
Asscssment for the subject Property. It was determined that, over time, the Property had been used for auto sales
and repair from approximately 1953 to the present. The purpose of this investigation is to determine if the previous
<1c activities have impacted soil quality at the Property This proposal assumes the client will provide complete
access to the site location before the sampling date.

UIREMENTS

The client wishes to determine if any soil has been impacted by previous site activities at the subject Property. PTERS
proposes advancing six soil borings in specific arcas of the Property and taking one near surface soil sample from
sach boring location. Six soil borings will be advanced in specific arcas of the Property: the parts washing area, twWo
transmission storage racks, the hydraulic lifi arca, cil storage area, and next to an oil drum. A total of six soil samples
will be collected from depths of 1-2 feet below grade and submittcd for laboratory analyses. The soil samples will
e arelvzed for specific constituents including motor oil, transmission fluid, hvdraulic fluid, Total Oil & Grease, and
solvents. The client will provide full access to the site prior to the sample date.

PROPOSFED SCOPE OF WORK

PIERS will advance soil borings by concrete conng and Lhen using 3 hand auger to collect soil samples at 8i%
locations at the subject Property. Includes: all equipment and materials, service vehicles, and sampling
PIERS will pay for all permits. Also includes a Certified Engineering Geologist on site, all permitting and
co-ordination with the City of San Leandro and County of Alameda agencies

$1,800

P

The samples will be properly labeled, documented with a Chain of Custody. and transported for analyses 10
3 State Certified Laboratory in an ice chest.

FEnvironmental ~fjot-Line (50A) 559.1298
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3. Providc analytical testing for Total Petroleum Hydrocarbons as Motor Oil (TPH-mo), TPH as hydraukic fluid
2nd TPH as transmission fluid by EPA Method 8015C, Total Ol & Grease (0&G) by EPA Mcthod 1664
and solvents by EPA Method 8260, A total of six soil samples will be analyzed.

- 4 EPA Method 8015C @  $60 $240

1 EPA Method 8260 @ $190 3190

| EPA Mcthod 1664 @ 360 860

“ Prepare and provide a technical report to include a description of all work pesformed. resulty ofinvestigation,

and analytical test results and intcrpretation.
$750

PROPOSED COST: $3.040

LIMITATIONS
* Thir cust propasol does not inciude: confaminasion clean ug oe additiaial ivgatigafions. any produci drsporul, dispesal nf contumnnuicd ymb, any
oddrtionad sampling casts of reguestod by regulatory ugonciex, remuchal getions for contamination &f soil or growndwaler

PIERS is not regponsible Jur unstoble x0il. wnforgscon structures, cabley, conduits, undargraund pipwng, rock, Ragh water table or venditiony vrseled
by acts ol God.  Additional charges imay be incurred il any of the faragning conditions arc cncountezed

‘7 172 performance of the suope of services indicated hereunder, PIERS will tdw rousonnble precautons o svmd damaging buricd struciures and
witnes PIERS will oller the Clieut the apportunity to approve all sites for subsurluce imvestigation and/or excavation inthe field The Clienl wesnmes
o1t hyoility Lor cluims allegedly arising out of dagnnge 1o bupied structures and utilities that were notl callcd to PIERR” ullention, wluch were nel prapetly
1nea72 on plans furmshed 1o PIERS ov wineh were not proparly Incated by locaing cumpunics colled 16 The site by or on Behatf of the Client w idenuly
w1 wructres and utidilics

[n&nfar ax jobesine Jufety i> concemed, PIERS ix reaponsiblc solcly for i1y vwn and it employees aclivitics on the jobesite, bul shall nol be sonyrusd
1o reticve Lhe Client, the Quner or any construction comrulors from Wieir resprnsibilities for maintauung o solc yob-wic. Neither professional activitses
CUEINRS, nor the preecnee of PIERS or it employées and subcantractocs, shall be construcd 1w imply PIERS has any responsthihity for methods of work
Aeshrmance, SUPSTVISHON. SEQUENCINg of construction, or gafety in, on or sboutl e Job=site,

Temnit agress that, 1o Uhe fullest exionl permaited by law: PIERS' total tiability to the Client shall not exiceed the totn] dmount AT the cantract fioe
ey and all injuncs, claims, losss, cxpenses of damages whatsocver anging out of or in uny way relaed to this Agreoment from any caudc or Lavdes
ineluding bat not bvited tn VIFRS" neglipence, amors. umidsions, strict linhility, hreach afcantract of breach ol warranly. Survices perlarmed by PRERS
vt this agreement will be conducted in o munaner cansizant with that level of care und wiil) ordmuinly sxereised by members of the profosson
wne «ame locality under similiy conditions. No other ropresentations, exprcys or implied. ard o svarranty ar guarantes 1t meluded or iniended in the
sprzement, of in ony report. epimnn, dacument or otherwis.

TERMS OF PAYMENT

A deposnt of §1,500 is due prior to work commencing on the project. The balance of the projeet is duc prior 1o release of the
finad report.

ATCEZPTANCE AND AUTHORIZATION TO PROCEF

The above price, specifications, conditions and limitations are sausfactory and arc hereby accepted. PIERS Environmental
Scrvices, Inc. is authorized to complete this work as specified
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Phase 1T Proposal-16611 E. 14* Street 2 May 2005



