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September 6, 1995
Project 330-110.5A

Ms. Amy Leech

Alameda County Health Care Services Agency
1131 Harbor Bay Parkway, Room 250
Alameda, California 94052

Re: Site Transfer Information between ARCO Products Company (ARCO) to Thrifty
Oil Company (Thrifty), and Response to the Alameda County Health Care Services
Agency (ACHCSA) letter to ARCO and Thrifty, dated August 8, 1995
ARCO Service Station 5387
Thrifty Oil Company Service Station 52
20200 Hesperian Boulevard at West Sunset Drive
Hayward, California

Dear Ms. Leech:

This letter, prepared by Pacific Environmental Group, Inc. (PACIFIC) on behalf of
ARCO, provides information to ACHCSA regarding transfer of the site referenced above
from ARCO to Thrifty. In addition, PACIFIC provides a response to the ACHCSA
letter of August 8.

In first quarter 1995, the site was transferred to Thrifty, and Thrifty currently is respon-
sible for all present and future site environmental activities, including assessment, moni-
toring, and remedial activities. According to legal agreements dated November 18,

1994, and March 7, 1995 (Attachment A and B, respectively), “... Thrifty agrees to take
over and complete at its own expense all remediation efforts presently required with
respect to Station ...52”, (Thls would occur during first quarter 1995.) Because of this, -
ARCO has not performed aty environmental activities at the site since implementation of
these legal agreements.  Specifically, ARCO concluded environmental activities at the

site with the submittal of PACIFIC’s Quarterly Report - Fourth Quarter 1 994,

To reiterate these legal agreements, ARCO recently met with Thrifty, and Thrifty indi-
cated that it would actively pursue all site environmental activities beginning
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September 1, 1995. To aid Thrifty to do so, PACIFIC, on behalf of ARCO, met with
‘Mr. Raymond Friedrichsen of Thrifty at the site on August 18, 1995. Mr. Friedrichsen
was provided with remedial system design schematics and a list of remedial system
_equipment that will remain at the site. As part of the aforementioned site transfer
agreements, Thrifty has agreed to be and is now responsible for the purchase and instal- -
lation of any and all replacement remedial system equipment.

REMEDIAL SYSTEM INFORMATION

ARCQ initiated remedial efforts consisting of air sparging and soil vapor extraction
(SVE). SVE was petformed utilizing an internal combustion engine (ICE). When
hydrocarbons concentrations decreased, GeoStrategies, Inc. (GSI), on behalf of ARCO,
replaced the ICE system with an SVE system consisting of granular activated carbon

. vessels and an SVE blower, which initially had been purchased for and operated at -
another ARCO remediation project site. This is described in greater detail in PACIFIC’s
letter to Mr. Darrel Fah of Thrifty, dated June 1, 1995, with copy to ACHCSA. Based
on PACIFIC’s meeting with Thrifty on August 18, 1995, the following is a clarification
of remedial equipment that will remain at the site: :

¢ Air Sparge Blower: Conde Pumps Model Number 6 rotary vane blower,
3-horsepower, 25 cfm, 10 psi

e Air Sparge Control Panel: Fabricated by Gettler-Ryan, Inc,
e Autodialer; Silent Knite Model 1410

¢ Remedial System Compound: All compound fencmg, piping manifold, and
concrete pad

o Electrical Power: Single-phase

The following list of remedial system equipment initially had been purchased for and
previously operated at another ARCO remediation project site. It was removed from the
referenced site on August 28, 1995, to allow Thrifty to install replacement remedial
system equipment:

e SVE Blower and Skid: Tuthill Model MD-3206 positive dlsplacement blower,
5-horsepower -

e SVE Blower Sound Eﬁclosure
e Electrical Phase Converter

s SVE Control Panel

3301105A\ACHCSAL
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e SVE Liq_uid Knock-out Vessel

o SVE Vent Stack

¢ Combustability Meter |

* SVE Quick-Disconnect Hosing

o GAC Vessels: Three 2,000-pound vapor phase GAC vessels

Further, as stated in the aforementioned letter of June 1, 1995, ARCO canceled its utility
~ accounts for this site with Pacific Bell, Pacific Gas and Electric, and the Bay Area Air
Quality Control District. Therefore, it will be necessary for Thnﬁy to open accounts
wnth these utilities.

Site Remedial Reports

To further assist Thrifty, PACIFIC, on behalf of ARCO, is furnishing a copy of this letter
to Mr. Friedrichsen along with the following reports, copies of which are already on file
with ACHCSA:

» Quarterly Report - Third Quarter 1994, Remedial System Performance
Evaluation (PACIFIC - December 30, 1994)

o Quarterly Report - Fourth Quarter 1994, Remedial System Performance
Evaluation (PACIFIC - April 12, 1995)

» Additional Remedial Investigation and Interim Remedial Action Plan
(GSI - December 13, 1993)

o Well Installation Report (GSI - June 23, 1994)

RESPONSE TO ACHCSA LETTER OF AUGUST 8

The following response is prepared by PACIFIC, on behalf of ARCO, to respond to
specific items outlined in the ACHCSA letter of August 8. ACHCSA’s comments from
that letter are in italics, followed by the associated response:

“...An Underground Storage Tank Unauthorized Release/Contamination
Site Report (ULR) is not on file in regard to the contamination discov-
eredin 1986. This form is being forwarded to Thrifty Oil Company .
since it appears they were the tank operators when the groundwater
contamination was originally discovered. Please complete and return
the attached ULR to this office by September 15, 1995...."

3301 105A\ACHCSA1
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As requested, site project files were reviewed, and a copy of the ULR for contamination
discovered in 1986 was not found. ARCO leased the site from Thrifty by entering into a
lease dated September 25, 1986. Prior to entering into this lease, ARCO conducted a
site assessment of the property. The assessment, performed by Groundwater Tech-
nologies, Inc. (GTI), identified both soil and groundwater contamination at the site,
which was documented in a report entitled, Site Assessment Investigation Report (GTI -
August 21, 1986). At the time of the contamination, ARCO had not yet entered into the
aforementioned lease with Thrifty and was not in operation at the site. -

“...The last quarterly monitoring report on file is dated December 30,
1994, and was for the third quarter 1994. Please submit quarterly moni-
toring reports for fourth quarter 1994 and first and second quarter 1995
1o this office by September 15, 1995...”

As requested, a copy of the fourth quarter 1994 report was resubmitted to ACHCSA on
August 9, 1995, - As described above, Thrifty is now responsible for all environmental
activities beginning first quarter 1995.

“...The on-site soil vapor extraction (SVE) remediation system has been
partially dismantled by ARCO. Please submit to this office by ;
September 15, 1995, confirmation that the SVE and air sparging systems
are operating al this site as approved by this office in December 1993.

In addition, include a per;formance evaluation of the remedzatzon system
in each quarterly report

As described above and referenced in the attached legal agreements, Thrifty is now
responsible for all environmental activities, including operation of the site remedial
system, beginning in first quarter 1995,

REMOVAL OF ARCO AS A RESPONSIBLE PARTY

Based on the aforementioned legal agreements showing that Thrifty is now legally
responsible for all site environmental responsibilities including assessment, monitoring,
and remediation, PACIFIC, on behalf of ARCO, hereby requests that ARCO.be removed
from the ACHCSA list as a responsable party.

3301105A\ACHCSAL !
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If you have any questions on the contents of this letter, please call.
Sincerely,

Pacific Environmental Group, Inc.

Kelly C. Brown
Project Manager

Attachments:  Attachment A - Site Transfer Agreement dated November 18, 1994
Attachment B - Site Transfer Agreement dated March 7, 1995.

cc:  Mr. Michael Whelan, ARCO Products Company
Mr. Chris Winsor, ARCO Products Company
Mr. Hugh Murphy, City of Hayward Fire Department
Mr. Richard Hiett, Regional Water Quality Control Board, San Franmsco
Bay Region
Mr. Raymond Friedrichsen, Thrifty Qil Company

3301105ANACHCSAL
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ROBERT A. GREENFIELD (State Bar No. 35648), -
# ALAN PEDLAR (State Bar Na. 722186), and

MARETA C. HAMRE (State Bar No. 151824)

Hembers of STUTMAN, TREISTER & GLATT

‘ PROFESSIONAL CORPORATION

3699 Wilghire Boulevard, Suita 900

Lon Angeles, California 90010

| Talephone: {213) 251-5160

Attorncyl for pabter and Dabtor

{in Posgession THRIFTY OIL co.

 RORALD L. LEYBOW (State Bar No. 38043)

| BRIAN T. CORRICGAN (State Bar No. 143184)

KAYE, SCHOLER, FIERMAN, HAYS & HANDLER

| 1999 Avenue of the Staras, Suite 1600

| o8 Angales, California 90067

{ Telaphona: (310) 789=1000

| Attorneys for Debtors and Debtors in Possessicon
GOLDER WEST DISTRIBUTION COMPANY, BENZIN

| SUPPLY COMPANY, cLUT DISTRIBUTION COMPANY, AND
| GOLDEN WEST REFINING CONPANY '

mmsmsnmmc:com
. SOUTEERN DISTRICT OF CALIFORNIA

Case Ho. SD 93-09132-711
(Mni:iat::ti:;ly consolidated with
Cane Nos. SD =09133-a11 through 50
93=08136-A11, inclugiva)

Chapter 11

(This pleading Applies to Thrifty
caly) _

)
1 )
§ TRRIPTY OI% co,, )
I® California corporation: )
] GOLDEN WEST REFINING )
COMPANY, a California )
| corporation: criy }
DISTRIBUTION CONPANY, a )
| California corporation; )
N e Mg
OInia Corporation: )} COMPANY RE OF EXRQUTORY

fand GOLDEN WEST REFINING ) |
COMPANY, a caiifornia g
)
)
)
)
)
)
)

eSrporation, Date : November 28, 1994

Time : 103100 a.m. o
Plage: Dept, 2 -
gh. E“ﬁ;itngu“ DaCarl adier
aco. Qr Courthouse
325 Wast .,-:'gmt
San Disgo, €A 92101

Dabtor,
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This stipulation by and between Thrifty 0il ca.
| (“Thrifty") and Atlantic Richfield Company (“ARCO") is based on

[N ]

| the following faots and circumstancnz
l. On Saptambar 28, 1994, Thrifty filed ita "Joint

| Plan of Reorganization (A¢ Modified) (September 28, 1994}* (the

| "Plan*).' The hearing on confirmation of tha Plan is set for
!!mrlnhcr 28, 19%4,

| 72. Pursuant te Exhibit V.1.A to the Plan, th.

| “Schedule of Assumed Cantracts, ™ as amandad, Thrirty ia au\ul.i.ng
10 ‘ Dunmarcus outstanding executory contracts and unaxpired leasas with
11 ARCO (collactively, the "ARCO Contracts®).

3. By this stipulaticn, the parties wish to agrae to
the aseumptions set forth in tha Schedule of Assumed Contracts;

21
22

;cbntracts and that such aslunptinn provides ndequutu assurancs at
| the futurs parformance of tha ARCO Contracte to tha axtant

23 frequired by 11 U.8.C. § 365(b) (1) (C).

24 8. ARCO contands tha follewing centracts requira cure
28 land compensaticn pursuant to 11 U.5.C. § 365(b)(1}(A) and (B):

l V77, .

28 |1 ALl capitalized terms not defined harein shall have the

mnings ascribed to tham in tha Plan.




a, The lease of the real proparty and
izmprovements located at 545 Alma St., San Joss, CA by Thrifty (as
.lcssar) to ARCO (as tanant) ("Statiocn "039%);
by The lease of the real property and

| Thrifty (as lassor) to ARCO (as tenant) ("Station "0527);
C. The leasa of ths real proparty and

d. Tha laase of the real property and
i improvements locatad at 3618 Stata St., Santa Barbara, CA by
§ Thrifty (as lassor) to ARCO (as tenant) (*Station *203"),

6, ARCO and Thrifty agras that the amount required to
ba paid purguant to 11 U.§.C. § 365(b)(1)(A) and (B) (thea "curs
Amount®) with respect tc Statien 039 is §46,800, which amount
shall be paid on or as soon as practicable following the Effactive
| Data of tha Plan. ] '

' 7. ahco and Thrifty agree'that the Cure Amount with
Tespect to Station 153 is $63,000, vhich ameunt shall be peid on
:ar as scon as practicable following the Effective Date of tha

{ Plan. | |
§. ARCO apd Thrifty agrea that the Cure Amsunt with
 caspact to Station s2 is a:as,baa, wvhich amount shall be paid on
for as soon as practicable following the Effective Date of the
Plan.

5. To tha extent the parties are able to rssolve thes
dispute with regard to the Cure Amount, if any, dus with respact
 to statien 203 prior to the Effective Date of the Plan, such
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| azount shall also be paid on or as soon as Practicable following

f the Er;.ectiv. Date of tha Plan.

10. To tha extant the pmiesr are unabla to resolve the
rmaining dispute with regard to the Curs Amount, if any, dus with
| respact to Station 203 pricr to tha Effective Date of the Plan,

I Thrifty shall izpound, on the Effaective Datae, the sum of $346,000
; in one or nmore Sagregated, intarast-bearing lavyer's trust

j 8ccounts, free and clear of the claims of any c¢thar crldi_.téu ot
| Thrifty, labeled as an ARCO Trust Account, and held by comngel ot
record th Thrifty to collateralize any suus owad to ARCO on

1
2
3
4
5
6
7
8
9

20 §
11
13
13
14

8ccount of the assumption of tha contract ralating to station 203,
Upen raesclution and payment of the Cure Amcunt with respect to
| station 203, the unused portion of the impounded trust funds, if
{any, shall be returned to Thrifty and shall thereupen be subject
to outstanding llens granted pursuant to the Plan. If tha
ramaining disputes between the parties cannot ba aettled, Tavitty
lagrees to file an objection with thes Bankruptocy Court te the curs
| Aaount anserted by ARCO within 30 days following the cCongirmation
Dats (the "Objection Deadline”); provided, however, that tha
teﬂgaing impounded sum shall not be deemed tg limit or expana the
actual Cure Amount, if any, due ARCO. If Thrifty fails to tinoly
ltil- an obiection to tha Cure Amount by the Objectian Deadlins,
thanth.inpcmad funds shall be paid to ARco in full
j Satisfaction of the Cure Amount due with respect to gtation 203,
"1l. Thrifty agrees to take over anpd couplete at itz own
Sxpense all remadistion efforts premently required with Tespact to
Staticns 39, 153, 52/ provided, hovever, that nothing provided for
j haraby shall relieve ARCO from any cleanup liability resulting

i5
1¢
17
ig
19§
20}
21
a2
a3

24
25
28
a7
28
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l from ARCO'a continued operaticn of the foregoing Stations. -after
the date herecf. Thrifty shall give ARCO 30 days prior writtan
noti:n of the ccmmencament date of construction work at any of tha
J four stations described herein.

12. Thrifty agrees that:

®. ARCO will complate, aftar reviaw and
consultation with Thrifty, the inatallation of a reasanable
remediaticn system presently required with respect to gtation
2031 provided, however, that if the parties disagres with
respect to tha design or installation of that syatﬁ, ARCO
shall have final dﬁciaion making authority.

b. Thrifty premptly will reimburse ARco for such
installation costa:

Cs.  After the inatallation is completed, Thritty
shell take over and complate at its own m-. subject to
ARCO's shars, {2 any, as set forthk bslow, all ramaining
ramadiation efforts at station 203: and

| d. If the parties cannot agres upon the
installaticn cost, Thrifty agreaes to file an ebjection with
tha Bankruptcy Court to the installation costs asserted by
_ ARCO by the Objaction Daadlina. ‘
Nﬁthing provided for harein shall relieve ARCO from its m, it
23 any, of existing cleanup liability or cleanup diability rasulting
25§ horoot.
a6
27

13. The parties agzee to use their best afforts to
jattampt to resolve their outstanding disputas prior to tha
Objection Deadline. Nothing provided for herein sball probibit

fo

28
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i

| tha parties fyom agreeing in writing and without furthay ordar of
the Bankruptoy Caurt, to extsnd the objection Dandline based upon
j the progress of the negotiations as of such time.

14. Subject te ths conditions set forth harain, aRrco
censents to con_nrn__atibn of the Plan and waives any ebfaction vith
Yespact thereto. 1If this Stipulation is not approved by the
Bunkznptuy Court, ARCO shall have 48 hours within vhich te gi1e an
ahjeaticn to confiymation of tha Plan.

15. This stipulation is subject to the approval of the

Bankruptcy Court.

DATZD: Novembar -7, 1994
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THRIFTY OIL CO.,
a California corporation

7
/. /"

Exaautiw v:l.u Prasidant

By,

ATLANTIC RICHFIELD COMPANY

B?
71.:rohn Alexander, Manager

nuvircm-nm Projects

STUTMAN, TREISTER & GLATT

{ FROFESSIONAL CORPORATION
| Attorneys for Thrifty o0il ca.

ala




ATTACHMENTB -

1 SITE TRANSFER AGREEMENT
? DATED MARCH 7, 1995




ROBERT A. GREENFIELD (Statae Bar No. 39648),
ALAN PEDLAR (State Bar No. 72216), and
MARETA C. HAMRE (Stata Bar No. 181824)
Mambers of STUTMAN, TREISTER & GLATT
PRCFESSIONAL CORPORATION

3699 Wilshire Boulevard, Suite 900

loa Angeles, california scoio

Telephona: {213) 251-5100

m e

Attorneys for Revested Dabtor
THRIFTY OIL CO.

RONALD L. LRIBOW (Stata Bar No. 38043) - -
BRIAN T. CORRIGAN (State Bar No, 143188)

KAYE, SCHOLER, FIERMAN, KAYS & HANDLER

1998 Avenue of the Stars, Suite 1600

Los Angalas, California 50067

Telaphone: (310) 788~1000

[+,

w I g

Attorneys for Revested Debtors

GCOLDEN WEST DISTRIBUTION COMPANY, BENZIN
SUPPLY COMPANY AND

GOLDEN WEST REFINING COMPANY

UNITED ﬂTh!lﬂrnlﬂRRUPTGY counr
S8OUTHERN DISTRIOT OF CALIFORNTA

Case No. SD 92-09132-All
(Administratively consclidated with
Cage Nos, SD 92-09133-A11 through SD
92=-09136-A1, inclusive)

Chapter 11

In ra

THRIFTY OIL CO.,

4 California corporation;
GOLDEN WEST REPFINING
COMPANY, a Califernia
corperation; CLUJ
DISTRIBUTION COMPANY, a
California corporation:
RENZIN aUPPLY CCHMPANY, a
California corporation;
and GOLDEN WEST REFINING
COMPANY, a Califernia
corporation,

(This pleading Applies to Thrifty
only)

SUPPLENENTAL STIPULATION WITR
ATLANTIC RICHEFIELD COMPANY RESOLVING
CURE AMOUNT REGARDING ASSUKFTION OF
UNBXPIRED LEABES

(No Hearing Required)
Debtors,

uwuvvuvuguuvwvuvu

This stipulation by and betﬁecn Thrifty 641 co.
("Thrifty") and Atlantic Richfield Company ("ARCO") {3 basad on
the following facts and circumstances:

1. On or about Navembar ia, 1994, Thrifty and ARCO
entered into a "STIPULATION WITH ATLANTTC RICHFIELD COMPANY RE
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11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

ASSUMPTION OF EXECUTORY CONTRACTS AND UNEXPIRED LEASES™ (the
"rirst Stipulation®) with reqafd to Thrifty's assumption of
cartain unexpired leases and executory contracts with ARCC. The
First stipulation was approved by entry of the "Ordar Confirming
Joint flan of Reorganization (As Hodified) (Saptenber 28, 1984)
{the "Confirmaticn order¥) on February 16; 1985,

2. Purstant to the First stipulatien, on the Effective
Data of Thrirfty's “Joint Plan of Reorganizaticn (As Modified)
(September 28, 1994)" (the "Plan®), Thrifty agreed to impound in a
segregated, interest-bearing lawyer's trust account, free and
clear of the claims of any other creditors of Thrifty, labeled as
an ARCO Trust Account, the sum of $346,000 pending resolution of
the cure amount with regard to the lease of Thrifty's Station 203.

3. The Effective Date of the Plan occurred on February
28, 1995, at which time, pursuant to the First Stipulation,
Thrifty's transferred the sum of $346,000 to the trust account of
Stutman, Treister & Glatt Professional Corporatien ["ST&G"), which
sun was deposited in a segregated, lawyer's trust account, free
and clear of the claims of any other craditors of Thrifty, and
labeled as tha ARCO Truat Acoount.

4. By this stipulation, the parties wish to resolve
the issue left open by the First stipulation by quantifying the
amount of cure payments required with respect to Station 203.

NOW, THEREFORX, IT I8 HEREBY AGREED AND STIPULATED AD
FOLLOWS: |

5. ARCO and Thrifty agree that the Cure Amount with
regpect to Station 203 is £305,000. Based on the foregoing, ARCO
and Thrifty herahf instruct STEG to transmit promptly the sum of

— -
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9305,000 to ARCO in satisfaction of this cure amount, and to
transmit the balance of the $i46,000 daposited in truat te
Thrifty.

6, Except as provided for herein, the terms of ths
Firast Stipulation remain in full force and effact.

7. Pursuant to Section VI.E and X of the Plan, this
Stipulation shall be effective upon execution and £iling with the
Bankruptcey Court, without the necessity of the entry of a order of
the Bankruptcy Court approving the compromise embodied herein.

THRIFTY OIL CO., |
& Callfornia corporation

-'/ -
. ,I./.’ ’ r:
DATED: March _'% 1995 By L., L LAl
S : Barry Berkett,
Exequfivo Vice President

ATLANTIC RICHFIELD COMPANY

DATED: March Z.%sss

By .
chn Alaxander, Manager
ébﬂ- Environmental Projects

PRESENTED BY:

, @& Membaer of
STUTMAN, TREISTER & GLATT
PROFESSIONAL CORPORATION
Attorneys for Thrifty oil Co.




i an over
the within action,
nauber of the bar of
Servica was magde,
Glatt Profeasional
900, Los Angalas,

On March 1

c
Ca

CURE AMOUNT REGARDIN

ot the interested pa
theraof, enclosac in
tharaon fully prepai
California addrasged

Tiftany Carrol, Esg.

Office of the U.S, Trustee
Southern District, of Calf,

101 West Broadway, Suits 440
$an Diago, CA 82101

Robera E. Kass, Esq

Lagel Department, ARCO

515 8, Flower Strest, AP 4503
Lot Angeles, CA 00071

ThonmJ.LnnsaEsq.

Kattan Zav'is&We!tzmn

16890 Avenue of the Stars #1400
Los Angetes, CA 800878042

I daclars
true and carrace,

EXECUTED o

L - -

My business address iz

SUFPLEMENTAL STIPULATION WITH

LE L YL TR TP T o ot o l‘- -

L R a L]

CNVIRUNMEN AL ENGG{:H

DECLARATION OF SERVICE

the age of aighteen Years and not a party to
I am emplayed in an office that employs a
this Court, at whose direction thg w thin
Stutman, Traister &
orporation, 3699 Wilshire Boulavard, Suite
lifornia 0010, .
4, 1995, I served the following Plaading:
ATLANTIC RICHFIBLD COMPANY RESOLVING
@ ASBUNPTION Or UNBXIPIRED LEASER . .

rties in thim actien by placing true copies

sealed anvelopes,  with firgt-class Postage
d, in the United States mail at Log Angeles,
ags followa:

Lawrence Peltzman, Eaq.
Qrelok, Herrington & Sutciiffe
777 S. Figueroa St. w3200
Los Angeles, CA s0017

Timathy O'Brien, Esq.
Sheppard, Mwmiﬁqm& Hampton
501 W. Broadway, 15th F.

8an Diego, CA 62101-0569

under penalty of pcrﬁury that the foregoing is

n March 14, 1995

at Los Angelas, Cali_t_‘amin.




ATTACHMENT C : -

LIST OF REPORTS SENT TO THRIFTY




ATTACHMENT C

LIST OF REPORTS SENT TO THRIFTY

- Quarterly Report - Third Quarter 1994, Remedial System Performance
Evaluation (PACIFIC - December 30, 1994)

® Quarterly Report - Fourth Quarter 1994, Remedial System Perform-
ance Evaluation (PACIFIC - April 12, 1995)

e Additional Remedial Investigation and Inferim Remedial Action Plan
(GSI - December 13, 1993)

o Well Installation Report (GSI - June 23, 1994)
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